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SUB J : CURRENT SITUATION: SOARES' ASSESSMENT 

REF: (A) LISBON 2597 (DTG 31 1513Z MAR 77) (B) LISBON 2692 
(DTG 041704Z APR 77) 

SUMMARY: IN AN APRIL 6 MEETING WITH THE AMBASSADOR, 

SOARES GAVE A BRIEF RUNDOWN OF THE CURRENT SITUATION. SOARES 
FEELS ECONOMY IS TURNING THE CORNER AND APPOINTMENT 
OF NEW LABOR MINISTER IS A MAJOR STEP FORWARD. REGARDING 
THE PARTIES, SOARES SAYS GAL V AO DE MET ,Q AFFAIR HAD BEEN 
MORE HARMFUL TO CDS THAN PEOPLE THOUGHT; LOPES CARDOSO 
WOULD EVENTUALLY PROMOTE A SPLIT IN THE PS; AND PCP, THEIR 
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RESISTANCE IN THE ALENTEJO RURAL STRONGHOLD BROKEN, 

WOULD START A LABOR OFFENSIVE AFTER APRIL 25. MOST 
SERIOUS RECENT PROBLEM HAD BEEN DESIGNATION OF DOS SANTOS AS 
VICE CHIEF OF ARMED FORCES. APPOINTMENT HAD PROVOKED 
DEEP-SEATED REACTION IN MILITARY. EANES. HOWEVER. HAD 
ASSURED SOARES THAT ANTUNES AND DOS SANTOS WERE COM- 
PETITORS RATHER THAN COLLABORATORS. END SUMMARY. 
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1 . AT INFORMAL LUNCHEON MEETING APRIL 6 MARIO SOARES 
REVIEWED WITH AMBASSADOR BRIEFLY THE CURRENT 
SITUATION AS HE SEES IT. ON BALANCE. WHILE THERE WERE MANY 
PROBLEMS REMAINING TO BE SOLVED, HE THOUGHT THINGS WERE 
MOVING IN A POSITIVE DIRECTION. 

2. ECONOMIC SITUATION: SOARES FELT HE WAS FINALLY BEGIN 
NING TO TURN THE CORNER ON THE ECONOMY. THE APPOINTMENT OF 
MALDONADO GONELHA AS LABOR MINISTER IS A DECISIVE STEP FORWARD. 
HE EXPECTED MALDONADO TO BE AS FORCEFUL IN LABOR AS SOTTOMAYOR 
CARDIA AND ANTONIO BARRETO HAD BEEN IN THEIR RESPECTIVE SPHERES. 
HE NOTED THAT THE COMMUNISTS MOUTHPIECE "0 DIARIO" HAD NOT 
LOST ANY TIME IN ATTACKING MALDONADO (REF A). SOARES 

SAID RECENT PCP EFFORT TO FOMENT A MASSIVE AND 
DISRUPTIVE WAVE OF STRIKES HAD FIZZLED. DEMONSTRATING 
THAT THE COMMUNISTS DID NOT ENJOY THE GRASS ROOTS LABOR 
SUPPORT THEY CLAIMED. WHILE HE DID NOT EXPECT MIRACLES, HE 
DID FRF, I. MORE CONFIDENT OF THE SOCIALIST’ ABILITY TO COPE 
WITH CGTP NOW THAT MALDONADO WAS IN CHARGE. HE WAS SURE, 

AT A MINIMUM, THAT MALDONADO WOULD BE HELPFUL IN 
RESTORING PRODUCTIVITY IN THE PRIVATE SECTOR. 

3. ALENTEJO: SOARES WAS CLEARLY PLEASED WITH THE 
RESUTLS OF AGRICULTURE MINISTER BARRETO'S AGRICULTURE 
POLICY. THE SUPPORT OF THE PRESIDENT AND THE MILITARY 

HAD BEEN INVALUABLE. ALTHOUGH THE PCP CONTINUED TO CAUSE 
PROBLEMS, HE FELT THE BACK OF COMMUNIST RESISTANCE IN THEIR 
ALENTEJO RURAL STRONGHOLD HAD BEEN BROKEN. NOTING 
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CUNHAL’S STRIDENCY IN HIS LATEST PRESS 
CONFERENCE (SEPTEL), SOARES ATTRIBUTED THIS TO THE FACT 
THAT THE SOCIALISTS WERE "TAKING THEIR HOMELAND AWAY 
FROM THEM." 

4. PARTY RELATIONSHIPS: SOARES CONTINUED TO BASK IN HIS 
IMPROVED RELATIONSHIPS WITH THE PSD, AND HIS ONGOING 
SUPPORT FROM THE CDS. HE NOTED, HOWEVER, THAT THE GALVAO 
DE MELO EXPULSION FROM THE CDS PARLIAMENTARY GROUP HAD 
CAUSED MORE PROBLEMS THAN MOST PEOPLE THOUGHT. GALVAO 
DE MELO HAD LITTLE DEPTH TO HIM, BUT HE DID HAVE SOME 
POPULAR FOLLOWING. SOARES ANTICIPATED THAT SOONER OR 
LATER LOPES CARDOSO AND HIS SUPPORTERS WOULD PROMOTE A 
SPLIT IN THE SOCIALIST PARTY. HE HAD NO DOUBT 

THAT LOPES CARDOSO WAS PLAYING THE GAME OF THE ENEMY, 

THE PCP. RIGHT NOW HE WAS ALLOWING LOPES CARDOSO ENOUGH 
ROPE TO HANG HIMSELF. 
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5. THE MILITARY SITUATION: THE MOST SERIOUS 
PROBLEMS IN THE PAST TWO WEEKS HAD BEEN INSIDE THE MILI- 
TARY ESTABLISHMENT. THE LOUREIRO DOS SANTOS NOMINATION 
AS VICE CHIEF OF STAFF OF THE ARMED FORCES HAD PROVOKED 
A DEEP-SEATED REACTION (REF B). MINISTER OF THE 
REPUBLIC IN THE AZORES GAL V AO DE FIGUEIREDO HAD ASKED 
TO RETIRE AS A SYMBOL OF PROTEST. EANES' FIRST 
REACTION HAD BEEN TO LET HIM GO AHEAD. BUT SOARES HAD 
MEDIATED BETWEEN THE TWO AND A "SOLUTION WAS IN THE 
WORKS." LOUREIRO DOS SANTOS HAD THE REPUTATION OF BEING 
A LEFTIST. BUT EANES REASSURED SOARES ON THIS POINT. IN 
PARTICULAR, EANES HAD EXPLAINED THAT MELO ANTUNES AND 
LOUREIRO DOS SANTOS WERE COMPETITORS RATHER THAN 
COLLABORATORS. PARTLY AS A RESULT OF THE LOUREIRO DOS 
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SANTOS AFFAIR, PARTLY AS A RESULT OF THE RECENT MEETING 
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OF COMMANDOS, SOARES FELT THE PRESIDENT WAS COMING UNDER 
INCREASING PRESSURE FROM BOTH THE LEFT AND THE RIGHT 
WITHIN THE MILITARY. NEVERTHELESS, HE WAS CONFIDENT 
THE PRESIDENT WOULD CONTINUE TO CONTROL THE SITUATION. 

6. STORMY MAY: SOARES THOUGHT THE PCP WOULD LAY LOW 
UNTIL APRIL 25. HE THEN EXPECTED ANOTHER OFFENSIVE AGAINST 
THE GOVERNMENT IN THE LABOR AREA. SOONER OR LATER HE FELT 
A SHOWDOWN WITH THE PCP WAS INEVITABLE, AND HE WAS FULLY 
PREPARED FOR IT. 

CARLUCCI 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PERSONAL OPINION, POLITICAL MILITARY RELATIONS, INTELLIGENCE ASSESSMENTS, POLITICAL SITUATION, PARTY SCHISMS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 06-Apr-1977 12:00:00 am 

Decaption Date: 22 May 2009 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LISBON02775 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: X4 

Errors: N/A 

Expiration: 

Film Number: D770121-0458 
Format: TEL 
From: LISBON 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770483/aaaactzm.tel 

Line Count: 181 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: ec1f54a9-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: LIMDIS 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: LIMDIS 
Reference: 77 LISBON 2597, 77 LISBON 2692 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 04-0ct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2883713 
Secure: OPEN 
Status: NATIVE 

Subject: CURRENT SITUATION: SOARESY ASSESSMENT 
TAGS: PINT, PO, (SOARES, MARIO) 

To: STATE 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/ec1 f54a9-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



